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According to a recent study by the independent research group, Center for Economic Studies
(CEESP), the performance of the Mexican economy in 1986 resembled the crisis of 1982-83.
Moreover, this year's economic problems were further aggravated by low oil prices and inflationary
pressures originating from the public deficit. According to the CEESP's gloomy prognosis, in 1986
the Mexican economy "progressively deteriorated," and while an improvement is expected for 1987,
"it is necessary to exorcise the ghost of hyperinflation." In a comparison with economic indicators
of four years ago, the study emphasized that the 1986 gross domestic product (GDP) is below the
earlier one, while inflation supasses the 1982 rate. CEESP pointed out that inflation this year reached
105%, GDP dropped between 3.8% and 4%, the current account deficit is well over $2.5 billion and
the peso was devalued by 145%. Mexican government officials admit that economic conditions
prevailing during 1986 were hardly encouraging, but contend that the economy is under control,
since hyper-inflation and massive bankruptcies and unemployment were avoided. For 1987, the
government is predicting an economic growth rate of between 2 and 3%, employment growth,
increased public and private investment, lower inflation and a boost in foreign trade. (Basic data
from PRENSA LATINA, 12/16/86)
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